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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 9-121, Arizona Revised Statutes, 1is amended to
read:

9-121. Consolidation of towns

A. When the common councils of two incorporated towns having a common
boundary and located in a county having a population of Tess than one hundred
fifty thousand PERSONS each pass a resolution requesting an election for the
purpose of consolidating the two towns into one incorporated town, the board
of supervisors of the county shall, within sixty days after certified copies
of the resolutions of the two towns are filed with the clerk of the board of
supervisors, adopt a resolution calling an election upon the question of the
consolidation, and the question of the name of the new proposed town, which
election shall be held on a date prescribed by section 16-204 but not more
than one hundred eighty days after the county resolution is filed. The
resolution shall set forth the following:

1. The date on which the election is to be held.

2. The places where votes may be cast, and at least one place shall be
designated within the corporate Timits of each of the two towns.

3. The hours between which the polling places will be open.

4. The name of the proposed consolidated town Tisting two to four
choices.

B. The election resolution shall be published in full at Teast once,
not less than fifteen nor more than thirty days prior to the date of the
election in a newspaper published in the county. If there is no such
newspaper, the resolution shall be posted in five conspicuous places in each
of the municipalities not Tess than fifteen nor more than thirty days prior
to the date of the election.

C. At the election, the ballot shall contain and may be Timited to the
following:

1. The phrases "for the consolidation”™ and "against the
consolidation”. To the right of and opposite each phrase shall be placed a
square approximately the size of squares placed opposite the names of
candidates on ballots. The voter shall indicate his vote for the
consolidation or against the consolidation by inserting the mark "X" in the
square opposite the appropriate phrase. No other question, word nor figure
need be printed on the ballot. The ballot need not be any particular size
nor need sample ballots be printed, posted or distributed.

2. The phrase "if consolidation 1is approved, choose one of the
following as the name of the new proposed town." To the right of and
opposite each suggested name shall be placed a square approximately the size
of squares placed opposite the names of candidates on ballots. The voter
shall indicate the vote for the name of the new proposed town by inserting
the mark "X" in one square only opposite the name chosen.

D. Only qualified electors of the towns shall vote on the question. If
a majority of the qualified electors voting thereon, in each incorporated
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town, votes for consolidation, then the board of supervisors shall by an
order entered of record by the board declare the two incorporated towns
consolidated into one incorporated town, and the order of the board shall
designate the name of the town, which shall be the name chosen by the most
voters in the election as set forth in the resolution calling the election.

E. Except as otherwise provided 1in this article, the manner of
conducting the registration and election, keeping the poll lists, making the
returns, declaring the results and doing all acts relating to the election
shall conform to the procedure provided by Taw for the registration and
qualification of electors and holding speciat elections wherein the question
of issuance of bonds of municipal corporations is submitted to an election.

F. The first common council for the new town shall be appointed by the
board of supervisors in the manner provided in section 9-231, for towns newly
incorporated.

G. The incorporated limits of the new town shall be the combined
corporate 1imits of the two former incorporated towns at the time of the
election. The ordinances and resolutions of the former towns shall continue
in force unless repealed or changed by the new common council. In case of
conflict between ordinances or resolutions, the ordinance or resolution of
the former town having the largest population at the last federal decennial
census shall prevail. The new town shall be Tiable for all debts and
liabilities of the two former towns, and shall be entitled to receive all
property and rights of action belonging to the former towns.

H. Towns incorporated pursuant to theprovisions—of this article shall
have all powers, duties, rights and privileges granted to incorporated towns
under the Taws and constitution of the state of Arizona.

Sec. 2. Section 9-122, Arizona Revised Statutes, is amended to read:

9-122. Unification of a city and a town

A. If the common council of a city and the common council of a town
whose boundaries are within five miles of each other at one or more points
pass a resolution requesting an election for the purpose of unifying the city
and the town into one incorporated city, and a petition is received from the
unincorporated areas whieh THAT separate the city or town boundaries or are
contiguous to the boundaries and is signed by at least ten per cent of the
qualified electors in such unincorporated area, within sixty days, the board
of supervisors of the county shall adopt a resolution calling an election on
the question of the unification and the question of the name of the new
proposed city. The election shall be held on a date prescribed by section
16-204 but not more than one hundred eighty days after the county resolution
is filed. The resolution shall set forth the following:

1. The date on which the election is to be held.

2. The places where votes may be cast. At least one place shall be
designated within the corporate 1limits of the city and the town and the
unincorporated area proposing the unification.

3. The hours between which the polling places will be open.
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4. The name of the proposed unified city.

B. The election resolution shall be published in full at Teast once,
not less than thirty nor more than sixty days before the date of the
election, 1in a newspaper published in the county. If there 1is no such
newspaper, the resolution shall be posted in five conspicuous places in each
of the municipalities and the affected unincorporated areas not less than
thirty nor more than sixty days before the date of the election.

C. At the election, the ballot shall contain and may be Timited to the
phrases "for the unification” and "against the unification”. A square
approximately the size of the squares placed opposite the names of candidates
on ballots shall be placed to the right of and opposite each phrase. A voter
shall 1indicate a vote for the unification or against the unification by
marking the ballot pursuant to the ballot instructions. The ballot is not
required to be any particular size, and sample ballots are not required.

D. Only qualified -electors of the <city, the +town and the
unincorporated areas shall vote on the question. If a majority of the
qualified electors voting on the question in each area votes for unification,
the board of supervisors shall declare by an order entered of record the
city, town and unincorporated areas unified into one incorporated city. The
order of the board shall designate the name of the city.

E. Except as otherwise provided in this article, the manner of
conducting the registration and election, keeping the poll lists, making the
returns, declaring the results and doing all acts relating to the election
shall conform to the procedure provided by Taw for the registration and
qualification of electors and holding speeiat elections in which the question
of issuance of bonds of municipal corporations is submitted to an election.

F. The board of supervisors shall appoint the first common council for
the new city. The board of supervisors shall appoint seven members at least
two of whom shall be from each of the three areas unified. Following
appointment, the council shall designate one of its members to serve as
mayor. At the earliest possible date following the formation of the new
city, the new city shall be divided by the appointed council into six
districts, and an election shall be called to fill the six council districts
and elect at large a directly elected mayor. The mayor and council members
shall serve four year staggered terms. At the first election, the three
council members with the highest vote shall serve four year terms and the
three other council members elected shall serve two year terms in order to
accomplish staggered terms for future elections.

G. The incorporated 1imits of the new city shall be those shown on the
resolutions from the incorporated city and town and shall be their combined
corporate 1imits plus the unincorporated areas that appear on the petition
submitted pursuant to subsection A of this section and that are between or
adjacent to the city and the town. In no event shall any such petition
include Tand or improvements utilized for mining, metallurgical or related
environmental remediation purposes without written consent of the
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landowner. The ordinances and resolutions of the former city, town and
county shall continue in force unless repealed or changed by the new common
council, including franchises and transaction privilege taxes. In the case
of conflict between ordinances or resolutions, the ordinances or resolutions
of the former city or town with the Targer population shall prevail, except
that zoning regulations applying to property at the time of unification shall
remain in effect until the council of the new unified city adopts a zoning
ordinance applying to the property. The new city shall be liable for all
debts and liabilities of the former city and town and shall be entitled to
receive all property and rights of action belonging to the former city and
town.

H. A city incorporated pursuant to this artiele SECTION has all
powers, duties, rights and privileges granted to incorporated cities and
towns under the Taws and constitution of this state. For purposes of state
shared revenues, including state sates TRANSACTION PRIVILEGE tax, state
income tax, vehicle T1license taxes, highway user revenues and Tocal
transportation assistance fund monies, a combined amount whieh THAT would
have been distributed to the former town and city unified shall be
distributed to the new city until a combined census count including the
unincorporated areas can be obtained. Once the combined census count is
obtained, the updated census count shall be used for the distribution of the
state shared revenues retroactive to the first of the month following
unification. The annual population estimate of the unified city prepared by
the department of economic security shall be used for distribution of Tocal
transportation assistance fund monies.

I. The unified city shall have a property tax Tevy 1imit calculated as
the combined maximum allowable levy Timit of the town and city unless another
levy 1imit is approved by the voters of the unified city at a regularly
scheduled election. The expenditure 1imit of the unified city shall be the
alternative expenditure limitation of the Targest city until the fiscal year
following the unified city's first general election. At such election, the
council may propose an alternative expenditure Timitation or permanent base
adjustment and if not approved the unified city's expenditure limitation
shall be calculated using the formula provided for a newly incorporated city
unless subsequently changed by the voters.

Sec. 3. Section 9-524, Arizona Revised Statutes, is amended to read:

9-524. Election order and call; publication; posting

A. The governing body shall order and call an election upon the
question of the issuance of bonds. The order and call shall state in
substance:

1. The maximum amount of bonds to be issued.

2. The purpose for which the bonds are to be issued.

3. The maximum rate of interest which the bonds are to bear.

4. A brief concise statement, which need not include any detail other
than the mere statement of the fact, showing that the bonds will be payable
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solely from revenues unless the bonds are to be tax secured bonds in which
case the order and call shall state in substance that the bonds shall be
payable from revenues and shall additionally be payable from taxes Tevied
upon all taxable property in the municipality.

5. The date on which the election is to be held AS PRESCRIBED BY
SECTION 16-204, SUBSECTION B, PARAGRAPH 1, SUBDIVISION (d).

6. The places where votes may be cast.

7. The hours between which polling places will be open.

B. The order and call of election shall be published in full at least
once, not less than fifteen nor more than thirty days prior to the date of
the election, 1in a newspaper published in the county and of general
circulation in the municipality. If there is no such newspaper, the order
and call shall be printed in full and posted in five conspicuous places in
the municipality not less than fifteen nor more than thirty days prior to the
date of the election.

C. If the bonds are to be tax secured bonds, the order and call of
election shall state, in addition to the requirements of subsection A OF THIS
SECTION, the matters required by title 35, chapter 3, article 3 and shall be
posted and published as required by that article rather than as provided in
subsection B OF THIS SECTION.

Sec. 4. Section 9-528, Arizona Revised Statutes, is amended to read:

9-528. Application of election Taws

Except as otherwise provided in this article, the manner of conducting
the registration and election, keeping the poll lists, making the returns,
declaring the results and doing all acts relating to the election shall
conform to the procedure provided by Taw for the registration and
qualification of electors and holding speeiat elections wherein the question
of issuance of bonds of municipal corporations is submitted to an election.

Sec. 5. Section 9-571, Arizona Revised Statutes, as amended by Laws
2006, chapter 239, section 2, is amended to read:

9-571. Wastewater treatment and drinking water treatment
facilities and nonpoint source projects; financial
assistance loan repayment agreements; definitions

A. Notwithstanding any other law, a city or town may construct,
acquire from a willing seller or improve a wastewater treatment facility,
drinking water facility or nonpoint source project with monies borrowed from
or financial assistance including forgivable principal provided by the water
infrastructure finance authority of Arizona.

B. To repay financial assistance from the water infrastructure finance
authority of Arizona a city or town may enter into a financial assistance
loan repayment agreement with the authority. A financial assistance loan
repayment agreement is payable from any revenues otherwise authorized by Taw
to be used to repay long-term obligations. If revenue from a property tax
assessment is the designated source of repayment under the agreement, the
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property tax assessed and levied is a secondary property tax levy for
purposes of article IX, Constitution of Arizona.

C. For any city or town with a population of more than fifty thousand
persons, the governing body of the city or town shall submit the question of
entering and performing a financial assistance loan repayment agreement to
the qualified electors voting at a regular or special election in the city or
town, EXCEPT THAT IF REVENUE FROM A SECONDARY PROPERTY TAX LEVY IS THE
DESIGNATED SOURCE OF REPAYMENT OR IF THE PROJECT IS CONSTRUCTED WITH AN
IMPROVEMENT DISTRICT, THE QUESTION SHALL BE SUBMITTED TO THE QUALIFIED
ELECTORS AT AN ELECTION HELD ON THE FIRST TUESDAY FOLLOWING THE FIRST MONDAY
IN NOVEMBER. For a city or town with a population of fifty thousand persons
or less, the revenues of the city's or town's utility system or systems may
be pledged to the payment of the repayment agreement without an election, if
the pledge of revenues does not violate any covenant pertaining to the
utility system or systems or the revenues pledged to secure outstanding bonds
or other obligations of the city or town. An election is not required if
voter approval has previously been obtained for substantially the same
project with another funding source er—f—+theproject—is—<constructedwith—an
Hmprovement—distriet. If a majority of the qualified electors voting on the

question:

1. Approves, the governing body may execute, deliver and perform the
financial assistance Toan repayment agreement.

2. Disapproves, the governing body shall not execute a financial
assistance Toan repayment agreement.

D. Payments made pursuant to a financial assistance loan repayment
agreement are not subject to section 42-17106.

E. A financial assistance Toan repayment agreement entered into
pursuant to this section shall contain the covenants and conditions
pertaining to the construction, acquisition or improvement of a wastewater
treatment or drinking water facility or nonpoint source project and repayment
of the Toan as the water infrastructure finance authority of Arizona deems
proper. Financial assistance loan repayment agreements may provide for the
payment of interest on the unpaid principal balance of such agreement at the
rates established in the agreement. The agreement may also provide for
payment of the city's or town's proportionate share of the expenses of
administering the clean water and drinking water revolving funds established
by sections 49-1221 and 49-1241 and may provide that the city or town pay
financing and loan administration fees approved by the water infrastructure
finance authority. These costs may be included in the Tevy or assessment
amounts pledged to repay the financial assistance. Cities and towns are
bound by and shall fully perform the loan repayment agreements, and the
agreements are incontestable after the 1loan 1is funded by the water
infrastructure finance authority of Arizona. The city or town shall also
agree to pay the authority's costs in issuing bonds or otherwise borrowing to
fund a loan.
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F. A financial assistance loan repayment agreement under this section
does not create a debt of the city or town, and the authority shall not
require that payment of a financial assistance loan repayment agreement be
made from other than those sources permitted in subsection B of this section
and as prescribed by sections 49-1225 and 49-1245.

G. A city or town may employ attorneys, accountants, financial
consultants and such other experts in their field as deemed necessary to
perform services with respect to the financial assistance loan repayment
agreement.

H. This section is supplemental and alternative to any other Taw under
which a city or town may borrow money or issue bonds. This section shall not
be construed as the exclusive authorization to enter into loan agreements
with the authority.

I. A city or town may borrow additional monies or enter 1into
additional financial assistance loan repayment agreements with the water
infrastructure finance authority in an amount up to the amount approved by
the voters pursuant to subsection C of this section Tess the amount that the
city or town is already obligated to repay to the water infrastructure
finance authority pursuant to a financial assistance 1loan repayment
agreement.

J. For the purposes of this section:

1. "City" includes both cities formed pursuant to this title and
charter cities.

2. "Nonpoint source project"™ has the same meaning prescribed in
section 49-1201.

Sec. 6. Section 9-824, Arizona Revised Statutes, is amended to read:

9-824. Registration for elections

A+ In speeiat elections where the question of issuing bonds of the
municipal corporation is submitted to the qualified electors thereof;—who—are

c ! . . s  einal
eorperation, the governing body may by resolution MAY require a registration
of all persons to vote at the speeiat elections, who possess such
qualifications. The resolution shall be passed at Teast thirty days prior to
holding the election, and the registration shall begin at least thirty days

before and close ten days prior to holding the elections;—andno—person—shatt
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Sec. 7. Section 11-269.02, Arizona Revised Statutes, is amended to
read:

11-269.02. Public facilities; voter approval; exemptions

A. Notwithstanding any other law, a county with a population of more
than one million five hundred thousand persons according to the most recent
United States decennial census shall not spend public monies, grant tax
concessions or relief, incur debt or exchange property in any combined amount
or value totaling more than three million dollars to construct or aid in the
construction of an amphitheater, a sports facility, arena or complex or a
convention facility, arena or complex without presenting the proposed
expenditure to the guwalifying QUALIFIED electors of the county with a
population of more than one million five hundred thousand persons according
to the most recent United States decennial census and approval of the
expenditure by a majority of those voting in the election. IF REVENUE FROM A
SECONDARY PROPERTY TAX LEVY IS THE DESIGNATED SOURCE OF PAYMENT OR IF THE
PROJECT IS CONSTRUCTED WITH AN IMPROVEMENT DISTRICT, THE QUESTION SHALL BE
SUBMITTED TO THE QUALIFIED ELECTORS AT AN ELECTION HELD ON THE FIRST TUESDAY
FOLLOWING THE FIRST MONDAY IN NOVEMBER.

B. This section does not apply to an expenditure for a park, parkway,
trail, recreational area or playground THAT IS established, maintained or
administered by a county with a population of more than one million five
hundred thousand persons according to the most recent United States decennial
census AND that was not developed primarily for the commercial use of a
private enterprise or collection of private enterprises.

Sec. 8. Section 11-671, Arizona Revised Statutes, is amended to read:

11-671. Financing wastewater treatment facilities and nonpoint

source projects; financial assistance Toan repayment
agreements; definition

A. Notwithstanding any other law, a county authorized to operate a
sewage system pursuant to section 11-264 may construct or improve a
wastewater treatment facility or nonpoint source project with monies borrowed
from or financial assistance provided by the water infrastructure finance
authority of Arizona.

B. To repay financial assistance from the water infrastructure finance
authority of Arizona a county may enter into a financial assistance 1loan
repayment agreement with the authority. A financial assistance 1loan
repayment agreement is payable from any revenues otherwise authorized by Taw
to be used to pay long-term obligations. If revenue from a property tax
assessment is the designated source of repayment under the agreement, the
property tax assessed and levied is a secondary property tax levy for
purposes of article IX, Constitution of Arizona.

C. The county board of supervisors shall submit the question of
entering and performing a financial assistance Toan repayment agreement to
the qualified electors voting at a regular or special general election in the
county, EXCEPT THAT IF REVENUE FROM A SECONDARY PROPERTY TAX LEVY IS THE
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DESIGNATED SOURCE OF REPAYMENT OR IF THE PROJECT IS CONSTRUCTED WITH AN
IMPROVEMENT DISTRICT, THE QUESTION SHALL BE SUBMITTED TO THE QUALIFIED
ELECTORS AT AN ELECTION HELD ON THE FIRST TUESDAY FOLLOWING THE FIRST MONDAY
IN NOVEMBER. OTHERWISE, an election is not required if voter approval has
previously been obtained for substantially the same project with another
funding source. If a majority of the qualified electors voting on the
question:

1. Approves, the board of supervisors may execute, deliver and perform
the financial assistance loan repayment agreement.

2. Disapproves, the board of supervisors shall not execute a financial
assistance loan repayment agreement.

D. Payments made pursuant to a financial assistance loan repayment
agreement are not subject to section 42-17106.

E. A financial assistance 1loan repayment agreement entered into
pursuant to this section shall contain the covenants and conditions
pertaining to the construction of a wastewater treatment facility or nonpoint
source project and repayment of the Toan as the water infrastructure finance
authority of Arizona deems proper. Financial assistance loan repayment
agreements may provide for the payment of interest on the unpaid principal
balance of such agreement at the rates established in the agreement. The
agreement may also provide for payment of the county's proportionate share of
the expenses of administering the clean water revolving fund established by
section 49-1221 and may provide that the county pay financing and 1loan
administration fees approved by the water infrastructure finance authority.
These costs may be included in the levy or assessment amounts pledged to
repay the financial assistance. Counties are bound by and shall fully
perform the loan repayment agreements, and the agreements are incontestable
after the loan is funded by the water infrastructure finance authority of
Arizona. The county shall also agree to pay the authority's costs in issuing
bonds or otherwise borrowing to fund a lToan.

F. A financial assistance Toan repayment agreement under this section
does not create a debt of the county, and the authority shall not require
that payment of a financial assistance loan agreement be made from other than
those sources permitted in subsection B of this section.

G. A county may employ attorneys, accountants, financial consultants
and such other experts in their field as deemed necessary to perform services
with respect to the financial assistance Toan repayment agreement.

H. This section is supplemental and alternative to any other Taw under
which a county may borrow money or issue bonds. This section shall not be
construed as the exclusive authorization to enter into loan agreements with
the authority.

I. A county may borrow additional monies or enter into additional
financial assistance loan repayment agreements with the water infrastructure
finance authority in an amount up to the amount approved by the voters
pursuant to subsection C of this section less the amount that the county is
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already obligated to repay to the water infrastructure finance authority
pursuant to a financial assistance loan repayment agreement.

J. For purposes of this section, "nonpoint source project" has the
same meaning as prescribed in section 49-1201.

Sec. 9. Section 15-403, Arizona Revised Statutes, is amended to read:

15-403. Elections; notice; bond election procedure;

qualifications of voters; closing of registrations:
election precincts: polling places

A. The county school superintendent shall cause notices of a special
election except a bond election to be posted at lTeast ninety days previous to
the date of the election. The notices shall be posted in at least three
public places in the school district. One notice shall be posted at the
school if there is one. Bond election notices and procedures shall comply
with the requirements of title 35, chapter 3, article 3.

B. The notices shall specify the day and the polling places of the
speeiat election and the time the polls will be open. A special election OR
A BOND ELECTION may be held only on a date prescribed by section 16-204.

C. If the county school superintendent fails to give notice as
provided in subsections A and B of this section, any two qualified electors
who reside within the district may give similar notice of the speeiat
election at least seventy-five days prior to the speeiat election.

D. A person is not entitled to vote at a special election or an
election held at a time and place other than a general election in a school
district who has not been a qualified elector in a precinct in the boundaries
of the school district for twenty-nine days preceding the election, who is
not qualified to register to vote as provided in section 16-101 and who has
not registered to vote prior to midnight of the twenty-ninth day preceding
the date of the election.

E. The governing board of a school district shall establish school
district election precincts that have the same boundaries as the county
election precincts as provided in section 16-411 and designate one polling
place within each precinct, except that the governing board of a union high
school district may divide a county election precinct along the boundaries of
common school districts within the boundaries of the union high school
district and establish polling places within each common school district. In
those cases where a school district boundary bisects a county election
precinct, that portion of the election precinct that is within the school
district shall be the school district election precinct. The governing board
may consolidate school district election precincts if it deems it necessary
for each speeiat election and designate one polling place for the election
precincts whieh THAT it consolidates. If school district election precincts
are consolidated, a school district precinct register shall be prepared for
the consolidated precinct. Upon a specific finding of the board, included in
the order or resolution designating polling places pursuant to this
subsection, that no suitable polling place is available within a precinct of
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the school district, a polling place for such precinct may be designated
within an adjacent precinct. The adjacent precinct need not be within the
school district. Any such polling places shall be listed in a separate
section of the order or resolution.

F. All speeiat elections whieh THAT are called either by the county
school superintendent or the governing board of a school district and whieh
THAT are held at a time other than the general election shall be conducted by
the use of school district precinct registers.

Sec. 10. Section 15-450, Arizona Revised Statutes, is amended to read:

15-450. Formation of a new joint unif